ACC 500


Financial Accounting
Belverd E. Needles, Jr.

School of Accountancy 
Professor of Accountancy

DePaul University 
6026 DePaul Center

Fall 2002
Office and Voice Mail:    312-362-5130


email:  bneedles@needles-powers.com

Web site: http://www.depaul.edu/~bneedles
Required Text:     
Financial Accounting, 7th Edition (with Fingraph 



Financial Analyst software) (Houghton Mifflin Co.)

Recommended:
Working papers to accompany Financial Accounting

Available in Bookstore
Study Guide to Accompany Financial Accounting



Working Papers

Available on Blackboard:
Solutions (Released after class in which covered)

Pre-course Tutorial:
Introduction to Financial Accounting (Learning Insights 



Software)


Course Description


An introduction to financial accounting; provides both theoretical foundation and applications of accounting logic in an international setting.  The accounting model and information processing cycle are developed.  The content of the income statement, balance sheet, and statement of cash flows are studied in detail and analyzed.  Prerequisite:  Graduate Standing and enrollment in the MBA in International Marketing and Finance


Course Objectives


Since students in this course will become international managers, financiers, and marketers rather than accountants, the first objective of the course is the intelligent interpretation and use of financial statements.  The second objective is to emphasize the effects of international accounting practices on financial reporting and analysis.



This course is directed to students who have no previous background in accounting or finance.  Students who have this background will benefit and be challenged by the user-orientation and international focus of the course and are expected to help their fellow students with the technical aspects of the course.


Class Times



Class will meet from 2:00 to 4:00 pm on Tuesdays and Thursdays.  On some days a session will be held for students who feel they need more practice in the procedural aspects of the course.  These sessions may last until 4:30 pm depending on the needs of the students. 


Assignments


Your success in this course requires your careful attention to, and use of, the course outline and assignment sheet that accompanies this syllabus.  It is your guide through the material in your textbook.  In order to cover all the required material, we will usually devote only one day to a chapter.  Systematic preparation for each class is an absolute must for success.  



Advance Assignment.  Prior to the first class, you should do the following:

· Read Chapter 1 of Needles/Powers Financial Accounting  and work Exercises 2, 3, 4, 7, 9, 12, 13, 14 and FRA-4.  

· Exercises 7, 9, 12. 13, and 14 and FRA-4 will be collected at the end of the first class.  

· Complete Introduction to Financial Accounting Software Tutorial (This software is available in the IMF office—This assignment is required of students who have never had accounting or who had beginning accounting more than four years ago.  It is optional and recommended for others.)

· Be thinking of a choice of country and industry for the international term project.



Objectives.  The course outline and assignment sheet indicates the objectives to be covered for each chapter.  We will not cover every topic in every chapter.  You will save yourself time and improve your performance if you concentrate only on the indicated objectives.  The objectives are indicated at the beginning of each chapter and in the margins of your textbook.  Examination questions will be based on the assigned objectives.



Exercises.  The assigned exercises are applications of the concepts and techniques covered by the assigned learning objectives.  You are to work all these exercises in advance of the class to which they apply.  These exercises indicate the basic knowledge you expected to have in this course.  Solutions manuals are provided in your study room.  Please do not use them as a crutch but as an aid for you to check your answers.  In class we will only go over those exercises for which you have questions.  Except as noted below, the solutions to them will not be taken up or graded.  However, a high level of mastery is expected on them. 



Cases.  Assigned cases must also be prepared in advance of class, but since they focus on the understanding of accounting concepts and on the interpretation and use of financial statements, you will not be expected to have mastered them at the same level as for the exercises.  However, it is expected that you will have made a serious attempt to solve them and that you are thoroughly familiar with the facts of the case.  

Hand-in Assignments  An exception to the above policies applies to the exercises and cases marked with asterisks, which are to be prepared and turned in on the day on which they are assigned.  No late submissions will be accepted.  More than forty exercises and cases are marked by an asterisk.  You may hand in any thiry of them.  Your answer should consist of calculations (if necessary) and the narrative answer (if one is required).  An outline of key points and conclusions may be sufficient for the narrative answer.  Your answers will be checked for completeness and will count two-thirds (2/3) percent each toward your final grade up to a maximum total of twenty (20) percent.

Practice Assignments  Assignments under Exercises in parentheses are for those students that feel they need more practice in the mechanics of accounting.  Some of these problems will be used in the practice sessions.  Answers will be available of the Blackboard Web site.

Fraudulent Financial Reporting  The National Commission on Fraudulent Financial Reporting has defined fraudulent financial reporting as the intentional preparation of misleading financial statements.  Most of you enrolled in Accountancy 500 - Financial Accounting aspire to top management.  As top managers, you will be responsible for the preparation and integrity of their company's financial statements.  In addition, you will be faced with many decisions that can result in financial impacts on the company.  It is management's responsibility to insist on honest accounting and financial reporting, but all managers will face situations in which they may be tempted to "cook the books."  There is a difference, however, between management's choosing to follow accounting principles that are favorable to its actions and dishonest accounting or financial reporting.  Where is this line drawn?  How does one determine how to draw the line?  Various cases are assigned during the course to raise your awareness to this issue and a special module will be presented which is designed to help you establish parameters for your future responsibility and actions regarding financial reporting.  The nature of the assignment will be announced.



International Term Project.  A major requirement of this course is an international term project.  It is due Nov. 22--no exceptions.  This project may be done individually or teams of two or three members may be formed.



The international term project will be completed in several phases, each of which are to be completed as shown on the assignment page:



Phase I  Selection   You are to choose a country, industry, and two companies --one from your country and one from the U.S.--in which you have a strong interest.  For this project, your assignment is to become our class expert on the business and accounting practices of your country, industry, and companies.  The only condition is that you must be able to obtain the annual reports for the companies you choose.  Computer data bases are often incomplete for this analysis. Teams, if chosen, should be formed in this phase.



Phase II Research  You should conduct library and Internet research to identify the current business environment and events affecting your country, company, and industry.  You are expected to cite a number of sources from the business press.  You should also have obtained and become familiar with the annual reports for your two companies.  Some useful website are www.freeedgar.com, www.msnbc.com, and the following:

Powerize http://www.powerize.com/
Hoovers http://hoovers.com/
Bigcharts http://www.bigcharts.com/industry/bigcharts-com/
Financial Times www.ft.com
Business Journals http://www.bizjournals.com/
Inc. http://inc.yellowbrix.com/pages/inc/Headlines.nsp?



Phase III Accounting Practices.   You should begin your financial analysis and think about the presentation of your results.  Also, you should identify similarities and differences in the accounting practices of your countries and companies and be prepared each class to bring relevant points to the discussion of the day's topic from your two companies.  If your company follows international accounting standards or US standards, you should address the differences between international accounting standards and US standards in place of a discussion of national standards. Turn in the memo in class.  Unsatisfactory progress can affect your final grade.



Phase IV comprehensive Financial Analysis  Use Fingraph Financial Analyst software that comes with your book to conduct a comprehensive financial analysis of your two companies. A memo describing your progress on your project and indicating the work to be done is due from you to me on Nov. 7.



Phase V   Written Version   Your international term project, due November 22, is a paper that includes the following sections:

I.   
Introduction

II.  
Current business environment of your country

III. 
Current business environment of your industry

IV. 
Comparison of the accounting practices of your country and the United States and of your two companies.  

V.   
Two-year financial analysis of your two companies presented and discussed in comparative form

VI. Interpretation of results in light of the business environment and with special emphasis on the effects of differences in accounting practices.

Bibliography

Appendices (Include Fingraph print outs)  



Examinations.  There are three examinations in the course.  The first examination will be in multiple-choice format and is a comprehensive examination that will cover all material from the course to that point.  Approximately one-fourth of the examination will be devoted to international accounting.  The purpose of this examination is to test your knowledge of the concepts and techniques presented to this point in the course.  The second examination will be done in teams and will be a group paper that requires the interpretation of the annual report of a major U.S. corporation.  Evaluation includes a peer component.  The third examination will also be in multiple-choice format.  The purpose of this examination is to test your knowledge of the concepts and techniques presented from the first objective examination to this point in the course including presentations of guest lecturers.  


Business Press



Articles that show applications of the concepts learned in this class can be found every day in the business press.  All students are expected to be aware of current business developments and clip articles that are especially interesting to share with the class.  These articles will be discussed in class periodically.  To start this activity, RA2-1 has been assigned for September 17.  Excellent sources are Forbes, Business Week, Fortune, and The Wall Street Journal. 


Grading


Objective Examination
 
  25%



Team Examination

  25



Hand-in Assignments

  20



International Term Project 

  30




100%



Scale:

A
90%
C+
76%

A-
88
C
70

B+
86
C-
68

B
80
D+
64

B-
78
D
60



F
Less than 60


Note:  This scale has a curve built into it and therefore reflects the final cutoffs.

Incompletes:  Incompletes are given only to individuals who cannot take the final examination at its regularly scheduled time due to an unforeseen difficulty such as an accident, illness, or death in the family.  Incompletes are not given to individuals who fall behind in their assignments and class attendance due to work or other reasons.  In the latter case, a withdrawal is the appropriate action.

Other Policies:  MBA-IFM students are expected to maintain the high ethical standards that are representative of the best in the profession they have chosen to enter.  In general, failure to turn in an assignment when due or take an examination when assigned will result in a score of zero.  Cases of academic dishonesty are viewed as a serious violation of professional ethics and will result in an F Grade.

OFFICE POLICIES
Belverd E. Needles, Jr.
Arthur Andersen & Co. Alumni

Distinguished Professor of Accountancy

Room 6026 DePaul Center     email: bneedles@needles-powers.com

(312) 362-5130 (Office and Voice Mail) or (312) 362-8770 (School of Accountancy)

Web site: http://www.depaul.edu/~bneedles
Office Hours:
9:30-10:00 a.m. Tuesday-Thursday


4:30-5:00 p.m. Tuesday-Thursday


Others by appointment

Regular Hours:  Except where an unusual conflict arises, I will be available during the times listed above.  You do not need an appointment to come by during those times.

Other Hours:  I am normally in the office on Tuesday and Thursday and at least one other day during the week.  Please feel free to call or drop by anytime I am in the office.  If I am involved in another matter, I will appreciate your understanding in setting up an appointment for a more convenient time.  Also, about once per week, as announced, I will linger after class in the lounge area outside the classroom to talk informally. 

Telephone Calls and Messages:  You may call me at my office at any time.  You will most likely find me in at the above office hours.  My office telephone is (312) 362-5130.  If I am not available, you will be connected to my voice mail.  This is the best way to communicate with me.  You may leave a detailed message.  Please leave as much information as you can (e.g., office number, home number, nature of call, etc.).  I will get back to you as soon as I can.  If I am out of town, it may be several days before I return the call.  If you want to talk to the School of Accountancy reception, dial "0" when you are connected to voice mail or dial (312) 362-8770.  You may reach me via e-mail at bneedles@condor.depaul.edu.

Introductions:  Please introduce yourself when we see each other in the office (or in the hallways).  This practice will help me to get to know you better and to remember your name.

Services:  I am, of course, available to talk about matters related to the course in which you are enrolled.  However, even if you do not need this service, I hope that you will stop by the office at least once during the quarter, if only to say hello and to tell me how things are going.  In addition, I am happy to talk to you about the following matters:


Advising:  I am not an expert in all our programs, but I am willing to talk to you about your program and to try to find out answers for you or point you in the direction of someone who can.


Counseling:  If you have broader questions about programs, jobs, careers, your professional direction, and related concerns, I will try to help.  In this connection, I will be pleased to review with you a draft of your resume with a view to improving the presentation of your credentials.


School, College, or University Relations:  If there is any way you feel I can help to make your life at DePaul easier, please let me know.  I cannot promise results, but I am willing to talk to the appropriate person in the University and find out what the story is.

Future Contacts:  Once you are my student, you are always my student.  All of the above policies apply to you throughout your career at DePaul.  Always feel free to contact me during the years to come, if you feel I can be of help.

Week

Topics and Chapters
Objectives
Exercises
Cases
Sept.
12
Introduction To Financial Statements-Chapter 1
1-7
2,3,4,7*,9*,12*,





13*, 14*
FRA-4*


17
Business Transactions-Chapter 2
1-7
3,5*,6*
SD-1*, SD-3





(P1,P2)
SD-4*


19
Business Income-Chapter 3
1-5
1,2,3,4,7*,10*
SD-1*, SD-2,SD-3



Phase I International Term Project 




24
Chapter 2 & 3 continued  (Short class)

E11,P1,P2


26
Financial Reporting and Analysis-Chapter 5
1-7
1,3,4*,5,7*,10*
SD-2*, SD-3*,FRA-1*,





(P5)

Oct.
1
Chapter 5 Continued



Merchandising -Chapter 6
1
(P1)
FRA-1*


3
Corporate Income Statement-Chapter 13
2-5
2*,5*
SD-1*,FRA 2*


8
Short-term Liquid Assets -Chapter 7
3,4
5,8*
FRA-2*



Inventories-Chapter 8
2,3,6
3*,9
SD-2*, SD-3*


10
Statement of Cash Flows-Chapter 14
1-7
1,3*,6,7,8,9*
FRA-1*,FRA-2


15
Review--Hand out Team Examination 
 

17 Objective Examination


22
Team Examination Continues- Team Exam due Oct. 28 at 6:00 p.m. in School of Accountancy




24
Foreign Exchange Accounting-Chapter 16
1-3
1*,2*
FRA-2*



International Accounting Lecture



Phase II International Term Project
Bring annual reports


29
Short- & Long-Term Investments-Chapters 7 &16


31
Intercompany  Investments-Chapter 16
4-8
4,6*,8,9*,11




International Lecture


NOV.
5
Financial Statement Analysis-Chapter 15
1-5
2*,3,4*
FRA-3*


7
Phase III and  IV International Term Project


 Memo Report Due 


22
Phase V:  International Term Project 


Final Report Due





*Hand-in assignments

